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The year started with the largest January stock market rally in the past 30 years.
Later things became more murky as the trade war between the US and China began
to bite and reduce the global economy.
 
By the time we reached second quarter of 2019, investor sentiment had weakened
due to Trump's trade war with China. Markets digested the fact that the dispute
would further deteriorate global growth. This led to an Inversion of the US yield
curve which can signal a recesison and as a result many predicted the end of the
bull market rally.
 
In July, the US Federal Reserve (US Central Bank) stepped in cutting interest rates
and the next month, ECB (European Central Bank) followed suit and restarted
quantitative easing, pumping money into the economy to boost growth in the
region. The Central banks' pivot from rate hikes to rate cuts delivered significant
stimulus and boosted market confidence.
 
In the final quarter of 2019, global growth appeared to have bottomed out with
investors believing that downside risks for the markets had dwindled due to easing
of the trade war. Sentiment also improved due to an uptick in global manufacturing
data and the fact that Central banks' intervention seemed to have done enough to
keep the world economy growing. The UK election results are positive in the short
term as it eliminates the uncertainty regarding Britain's exit process from the
European Union. The US-China 'Phase one' trade agreement also de-escalated the
trade war after on-and-off negotiations that had been fueling uncertainty for many
months and dampening global growth.
 
2019 ended on a high note with many stock markets hitting record highs and
positive prospects for 2020.
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2019 REVIEW
As we start another year, let us first
look back to what has been a positive
year for stock markets that benefitted
our valued clients.  
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2020 PREVIEW
Sailing into 2020, it is unlikely to be as
turbulent as 2018 and 2019 due to
improved market conditions. Global
growth should continue and the effect
of the monetary stimulus of central
banks will be the primary catalyst.
Synchronized easing  of major central
banks will also support recovery in
global economic activity. 
 

UNCERTAINTIES WILL NOT DISAPPEAR.
 
The long awaited 'Phase one' trade deal between US and China is certainly a very
welcoming news for the financial markets and a bounce back in manufacturing
activity should follow. However, the deal is not yet fully complete. It is still being
finalized and formal approval is required. Although a failure of the 'Phase one' deal is
highly unlikely, the US and China remains locked in multiple levels of negotiations for
the foreseeable future.
 
The Conservatives and Boris Johnson's landslide general election victory has
provided a clear path on Brexit and the UK is now expected to secede from the
European Union on the 31st of  January. The UK will then have to negotiate with the
EU and other nations regarding what the country's permanent relationship will be
with its neighbors. As such, Brexit uncertainty hasn't so much vanished but morphed
into a new, slightly less urgent phase.  
 
The US House of Representatives formally charged President Trump with abuse of
power and obstruction of Congress. The Democratic-led House's action sets the
stage for a trial in Republican-dominated US Senate on January 6 but it seems
unlikely that the Senate will opt to convict and remove President Trump from office.
Nevertheless, political headlines such as the impeachment will lead to a higher
degree of volatility and market uncertainty.       
 
 
 



It also helps mitigate volatility and reduces the overall risk of the portfolios. Global
diversity of Equity funds  is also essential in providing broad market exposure to
capture opportunities in various regions, countries and sectors. Alternative funds
such as structured notes and other fixed income generating funds will be
introduced if necessary to promote further diversification of portfolios and as a
stable source of income.   
 
As always,  we are in close contact with fund managers and will actively work
in optimizing portfolios. We will continuously seek opportunities but will also remain
cautious as we navigate the  year ahead.
 
 
 
   

The fund performed very strongly in the first quarter of 2019 but remained subdued
due to less favourable performance of its Indian company weightings in Q2 and Q3.
India is without doubt the most positive and exciting long-term growth story in
Emerging Markets. However, in 2019, the Indian market has had a volatile period,
initially driven by the uncertainty prior to its general election and then by issues
created by a liquidity crisis in its financial system. 
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OUR STRATEGY
Multi-Asset funds will remain a key
component of our portfolio
construction  in  2020  as it provides
greater flexibility and exposure to a
broader range of assets, sectors and
strategies. 
 

FUND IN FOCUS:
ALQUITY  FUTURE
WORLD FUND 



This fund has been one of the weak links for us this year but we have a strong
conviction that this fund will outperform in the coming years especially as the Indian
economy picks up.
 
Thank you for your business and trust and we look forward to more successful years
ahead. In the meantime if you have any questions please email me or your financial
advisor.
 
Wishing you all a happy, healthy and prosperous new year!
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IMPORTANT INFORMATION

 
Past performance is not indicative of future  results. The value of investments and the income from them
may go up as well as down and investors may not get back the amounts originally invested. All investments
involve risks including  the risk of possible loss of principal. The views are subject to change at any time
based upon market or other conditions and are current as of the date of publish.
 
information herein is believed to be reliable, but Astra do not warrant its completeness  or accuracy. This
material is intended to be for information purposes only. The material is not intended as an offer or
solicitation for the purchase or sale of any financial instrument. 
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Astraasia Consultancy Services Co. is registered with the Securities and Exchange Commission of the
Philippines, license no. PG201504148.
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